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Privately-held Bouchard Electric is 
created in Estevan, Saskatchewan 
_ and becomes the largest E&! open 

shop contractor in the WCSB over 
four decades, Bouchard Electric's 
" .- +. name is changed to Syndicated 

> © ‘Technologies Ltd. in 1994. 


Privately-held Presson | 
Manufacturing Ltd. is created in - 
Edmonton, Alberta, to design, _ 
engineer and fabricate oil and 
natural gas processing systems. 
Over two decades of consistent . 
growth results in a strong local- 


" presence, as well as an expanding 


international profile. 


Privately-held Jiro Compression Ltd. 


is created in Stettler, Alberta, and 
becomes a dominant player in the 
sub-400 horsepower compression 
market. 


EnSource is created as a privately 
held company with significant 
shareholder support from ONCAP !" 
— an investment fund established | 
Onex Corporation. EnSource acqui’ 
Syndicated Technologies Ltd. and ' 
Presson Manufacturing Ltd. 


including the Jiro and Select 
usinesses), Transaction closes 


i 


evienes 


EnSource 


Presson - $36 million 


_ Jiro - $31 million 


Select - $17 million 


Syntech - $110 million 
} 


PRO FORMA 2000 REVENUE 
BY BUSINESS UNIT 


EnSource Energy Services’ four operating subsidiaries generated 


pro forma revenues of $194 million in 2000. 
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Natural gas reached unprecedented pricing levels in 2000, exerting 
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OIL AND NATURAL GA 
WELL COMPLETIONS 


Sustained high pricing for oil throughout 2000 
significantly to the level of oilfield activity — 
construction, fabrication and equipment ! 
the year. 
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Financial Highlights 


(thousands of dollars) 


uncertainties. 
economic conditi 


71,307 
12,609 


5,241 


1,953 ° 


62,842 


6,770 


950 
31,945 


+67% 
+80% 


472% 
461% 
+129% 
+71% 
+1126% 
+115% 
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approximate pro forma 2000 revenues - $110 million 

largest electrical and instrumentation (E & |) open shop contractor 
in the Western Canadian Sedimentary Basin 

700 permanent tradespeople 

industry-leading safety and quality performance 


Electrical - 62% 


Instrumentation - 33% / See 


Control Technologies - 5% 


, 
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Domestic - 70% 


approximate pro forma 2000 revenues - $36 million 

custom design and engineering of oil and natural gas production 
and processing equipment 

75,000 square foot design and fabrication facility 


— 200 permanent engineers, designers and tradespeople 
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approximate pro forma 2000 revenues - $31 million 

largest provider of sub-400 horsepower screw compression 
in Canada 

100,000 square feet of compression fabrication space 

200 tradespeople 


Compressor Sales & Production - 84% 


Parts & Service - 10% 


Compressor Rentals - 6% 
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Natural gas production equipment - 31% approximate pro forma 2000 revenues - $17 million 


ow F % extensive, current and well-maintained sweet and sour oil and 
| Surface drilling equipment - 27% gas equipment inventory 


beeen, al Pipeline construction services - 26% focused on equipment sales, rentals, leasing and small diameter 
Oil production equipment - 16% pipeline construction services 


- 100 employees 


— 2001 targeted market share - 15 megawatts Conventional turbines - 60% 
— focused on the 30 kilowatts to 5 megawatts power i 


generation market Reciprocating generators - 30% 
— power generation units enable cost-effective reduction of @ 


flared and vented gas Gridlink Micro turbines - 10% a | 


5 : ENSOURCE ENERGY SERVICES IN« ANNUAL REPORT 200¢ 


ANNUAL REPORT 2000 ENSOURCE ENERGY SERVICES INC. 


GARY R. HOLDEN 
Chairman ¢ CEO ¢ President 
EnSource Energy Services Inc. 


WELCOME TO A NEW COMPANY WITH A WORLD-CLASS FOUNDATION 


EnSource Energy Services is very pleased to be entering 2001 as a stronger, more capable service com- 
pany. The successful completion of the acquisition by EnSource of Enhanced Energy Services Ltd. became 
official in November 2000, and represents many months of determined effort. The management and staff of 
both groups did a commendable job of combining two strong players in very dynamic market conditions. 

Our team of dedicated employees is now moving forward as an integrated, cost-competitive energy 
services provider. Our goal is to capitalize on the numerous market opportunities that are available to us as 
a result of our combined expertise, complementary service offerings and greater financial strength. In addition, 
we are privileged to have access to the substantial business expertise and support of ONCAP L.P., Onex 


Corporation’s small cap fund, to help us build a world-class company in this sector. 


PAGE 8 | Lerres TO SHAREHOLDERS 


ENSOURCE ENERGY SERVICES INC. ANNUAL REPORT 2000 


-} Five Businesses, One Vision 


The foundation of our business strategy is based on approaching the oil and gas services sector in an 
integrated, innovative manner. Our 1,100-strong team is working cooperatively to provide our customers with 
a full suite of products and services for their applications from the wellhead to the pipeline. Across the five 
businesses we’ve assembled - electrical instrumentation and control technologies, engineered systems, 
compression, oilfield equipment rentals and power generation - we are able to offer world class solutions to 
a fast-paced market experiencing unprecedented demand. 

By combining our extensive service network with astute investments in leading-edge technology, we 
are able to bring the right blend of products and services to help our customers maximize the value in their 


assets. This, in turn, will be good news for our shareholders as we grow and prosper. 


e) Syntech Operating for almost four decades, Syndicated Technologies continues to deliver high 


quality service to the exploration and production market. Through three operating divisions, 
Syntech is the largest “open-shop” electrical and instrumentation (E&l) contractor serving the Western 
Canadian Sedimentary Basin (WCSB). 

Syntech’s Electrical & Instrumentation division provides lighting and safety systems, fire and gas 
detection, heating, power management systems, switchgear and control panels. Syntech is able to offer a 
full complement of products and systems for oil and gas production and processing facilities. 

Syntech’s Control Technologies division supplies, installs and maintains a variety of instrumentation 
equipment to control plant processes by managing temperature, pressure and flow. 

The third component of the Syntech business has been established to deliver Wireless 
Communication technologies to our customers. In late 2000, we invested in and formed a strategic alliance 
with Aurion Technologies, Inc., a Texas-based communication systems developer. We are fortunate to be the 
exclusive Canadian distributor for their unique product and service line. Electronic flow measurement, com- 
pression monitoring and control and tank level monitoring are among the critical functions that we are able 
to monitor via cellular frequency, radio or satellite and operate through the Internet. EnSource is the only 
Canadian company offering customers this level of web-enabled wireless control technology for oilfield 
applications. We are confident that as more of our customers are introduced to this cost-effective, intelligent 
way to monitor their operations, the market demand for this technology will grow dramatically. 

Syntech generated $110 million of revenue on a pro forma basis in 2000 and we are targeting a 30 
percent increase for 2001. Continued high oil and gas commodity prices, steady capital investment by our 
customers and a growing appreciation for the benefits provided by new control technology support these 


projections. 
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4 Presson Presson Manufacturing Ltd. continues to offer engineering, design and fabrication solu- 
tions to a wide variety of oil and gas customers. Presson has operated successfully for 
more than two decades and, during that time, built its position as a market leader in western Canada and 
abroad. Strong demand for Presson’s services and products continued throughout 2000, prompting the decision 
to double the manufacturing capacity of the Nisku-based fabrication facility. 

Presson delivered $36 million in revenue in 2000 on a pro forma basis; approximately 70 percent of 
this was generated domestically and 30 percent was derived from international contracts. 

One of the most significant steps forward for Presson during the past. year was the innovative engi- 
neering developed for a floating offshore oil and gas production facility in Tunisia. We will continue to pursue 
additional contracts in the international Floating, Production, Storage and Offloading (FPSO) market, which 
we believe offers excellent growth potential as new sources of gas are sought after. 

Another important step forward in 2000 was our acquisition of the assets of Mactronic Ltd., an 
Alberta-based company specializing in manufacturing of patented flare stack ignition systems. Mactronic’s 
product line has performed exceptionally well in both a domestic and international sales context and we are 
pleased to be able to offer this sought-after technology to our customers. 

During 2001, we expect to secure a steady volume of fabrication work for Presson from opportunities 


that originate within western Canada as the demand for gas processing facilities increases. 
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a) Jiro During 2000, Jiro Compression Ltd. solidified its position as the largest Canadian manufacturer of 

small to medium-sized compression plants. Jiro specializes in both screw and reciprocating com- 

pressor units from its headquarters in Stettler, Alberta and provides extensive after-sales service and customer 

training. Its customers choose from a variety of rental and purchase options depending on their current 
financial requirements. 

Continued tight supply of natural gas in North America is expected to increase the upward pressure 
on gas prices, which will continue to encourage producers to re-evaluate previously uneconomic wells. Small 
horsepower compression is ideally suited to this application. A stronger focus by producers on shallow gas 
activity is also boosting demand for sub-400 horsepower compression. While our focus of operation for this 
business is Alberta, we are evaluating potential for U.S. expansion, given its similar natural gas fundamentals 
and larger market size. Jiro’s revenue in 2000 was $31 million on a pro forma basis; we anticipate significant 


growth in 2001. 


y | Select Serving the majority of the WCSB, our Canadian Select Energy Services Ltd. subsidiary is 
sharply focused on the sale, rental and leasing of heavy oil production equipment, surface 

drilling equipment, and natural gas production equipment. Select is also able to provide small diameter 
pipeline construction services for its customers. The oilfield equipment sector is somewhat fragmented, 

leaving room for a quality company to leverage a diverse equipment capability across an extensive operational 
network. EnSource’s 32 locations form the ideal base for such an offering. Being able to deploy equipment 
efficiently and cost-effectively at the front-end of the production process places our company in an advan- 

taged position to fill a greater number of customer needs. Select generated $17 million of revenue in 2000 


on a pro forma basis and continues to strengthen as we enter 2001. 


a) Gridlink Gridlink Power Systems Ltd. is our newest EnSource business; one that was created to 
build upon our manufacturing and instrumentation expertise to capitalize on the deregu- 
lated power market and the necessary eradication of flare stack emissions. Gridlink will manufacture and 
market a line of micro turbines, reciprocating generators and small turbines. These plants will be constructed 
with the manufacturing and technical cooperation of Presson, Jiro, Syntech, and our newest potential acqui- 
sition, Columbia Power. These power generation units will enable customers at remote locations to convert 
flare gas into electricity, providing environmental as well as economic benefits. 
Tight electricity supply in Alberta and the overall improved fundamentals for distributed power are 
creating a very favorable environment in which to launch Gridlink, and we believe it has the potential to 


become a major revenue contributor in 2001. 
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EnSource — A Complete Solution 


Each of the EnSource subsidiaries is a solid and viable business in its own right — together, they become 
much more than the sum of their parts. The operating flexibility and segment-to-segment sharing of expertise 
and capacity is the key to expanding existing business relationships and capturing greater market share. 

Our collective ability to offer an end-to-end solution for our customers in all parts of the wellhead to 
pipeline value-chain, makes EnSource a unique company that is well positioned to expand in the intensely 


active oil and gas service market. 


Positive Outlook 


The oilfield services sector is currently forecasting unprecedented levels of drilling and related con- 
struction activity throughout 2001. Producer cash flow is being invested in significant amounts. Electricity 
prices and the deregulating Alberta market are creating demand for distributed power generation. Natural 
gas supply remains tight, with high prices throughout North America. Declining production rates in the 
WCSB are increasing demand for small horsepower compression. Exploration and production companies are 
emphasizing international oil and gas plays and offshore development is steadily increasing. EnSource is 
positioned to benefit from each of these market trends. 

When you add the talents of our entrepreneurial employee team and the tremendous support we 
receive from our experienced board of directors, EnSource is positioned to capitalize on an extensive port- 
folio of opportunities. We are building a new central headquarters in Calgary to house our growing team and 
are currently seeking approval to be listed for trading on The Toronto Stock Exchange to increase our exposure 
to the financial community. 

We are confident that we have the right people, the right businesses and the right strategy to meet our 


aggressive growth objectives in 2001. 


Sincerely, 


Gary Holden 
Chairman, President & CEO 
April 6, 2001 
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KEVIN FLEURY 
President 
Syndicated Technologies 


& Syntech 


f iE RCE GROUP, 
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= EnSource’s Largest Revenue Contributor 


The Syntech business unit generated $110 
million of revenue in 2000 ona pro forma basis, 
making it the largest contributor to EnSource’s 
overall revenues. Syntech’s Electrical business gen- 
erated 62 percent of revenues; the Instrumentation 
business, which is Syntech’s fastest growing seg- 
ment, generated 33 percent and the newly-estab- 
lished Control Technologies segment contributed 
5 percent. Domestic operations accounted for 92 
percent of revenues and international contracts 
generated 8 percent. 

This strong performance reflects the contin- 
ued economic optimism in the oil and gas industry. 
Sustained high prices for both commodities have 
encouraged producers to enlarge construction and 
maintenance initiatives and make _ significant 
investments in new instrumentation and control 


technologies. 


— Key Accomplishments 


The electrical contracting segment of our 
business provides a reliable, steady income stream 
and serves as the foundation on which we are 
building new opportunities. 

We made steady progress developing the 
higher value-added segments of our business — 
instrumentation and control technologies — using 
both organic and acquisition-related growth strate- 
gies to enlarge our market positions. 

Early in 2001, we successfully completed 
two acquisitions, bringing Gasfield Electric & 
Instrumentation Ltd., a Fort Nelson, B.C.-based 


company, and Tiger Controls Ltd., a Stettler, 
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Alberta-based instrumentation company into the 
Syntech group. Gasfield’s geographic presence 
will enable us to expand our northern Canadian 
presence. 

In late 2000, EnSource invested US$2 million 
and formed a strategic alliance with Aurion 
Technologies, Inc., a Texas-based company focused 
on Internet-enabled wireless communications 
technology. Syntech also secured the exclusive 
Canadian distribution rights for these product and 
service lines, which enable producers to monitor 
flow, compression, control, tank levels and several 
other functions via cellular frequency, radio or 
satellite. Using an Internet browser, customers are 
able to not only monitor field performance indica- 
tors, but also take corrective action from remote 
locations. We anticipate strong demand for this 
new control technology, and plan to leverage its 
introduction through our broad geographic service 
network and large client base in 2001. 

To offset the cyclical influence exerted by 
the domestic market, we expanded our interna- 
tional horizons, opening an office in Dubai in the 


United Arab Emirates in November 2000. Syntech 


OT\ NID} 
WtvV V ae 


has already been awarded contracts for the 
process and automation systems for an offshore 
drilling platform. 

Ongoing technology training for our employees 
is a key element essential to successful growth. In 
2000, we established an in-house training centre to 
enable Syntech to conduct intensive training in 
new technologies and applications. More than 47 
employees have participated in technical skills 
upgrading or new technology training in 2000 and 
we expect that number to double in 2001. 

In November 2000 we joined forces with Ace 
Measurement. Ace Measurement is based in the 
U.S. and Asia and specializes in natural gas ana- 
lyzer systems. The expertise we gain through this 
venture will enable us to offer customers analyzer 
system integration, a specialized service that 
enables producers to treat gas or liquid streams 
with greater precision. 

At Syntech, experienced people, strong cus- 
tomer relationships and a focus on technical lead- 
ership distinguish us from our competitors and are 


the basis for our continued growth and expansion. 
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() Presson 


> ENSOURCE 
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— Consistent, Focused Growth 


Presson delivered $36 million of revenue in 
2000 on a pro forma basis, reflecting improving 
levels of energy sector investment in exploration 
and production-related infrastructure. Strong com- 
modity prices for oil and all-time industry-highs for 
natural gas exerted a significant influence on the 
demand for our processing and fabrication services. 
The strong demand experienced in the latter half of 
2000 has continued unabated into the first months 
of 2001. 


— Key Accomplishments 


We doubled our physical production and 
assembly capacity late in 2000, adding 32,000 
square feet to our centrally located Nisku, Alberta 
facility. This production expansion was timed so 
that we will have additional capacity to meet 


heightened future demand for our services. 
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KELLY SMITH 
President 
Presson Manufacturing 


We enhanced our technology portfolio with 
the acquisition of the assets of Red Deer-based 
Mactronic Ltd. Mactronic’s patented flare stack 
ignition systems offer superior environmental and 
operating benefits and this product offering is well 
established in both domestic and _ international 
markets. 

We completed EnSource’s first Floating, 
Production, Storage and Off-loading (FPSO) project 
for a London, England-based engineering and con- 
struction consortium. Our engineering skill-set grew 
with this challenge, which involved converting an 
oil tanker into a floating production facility to be 
deployed off the coast of Tunisia. Presson is tar- 
geting new FPSO opportunities and believes that 
our modular design and fabrication expertise is 


particularly well suited to this growing market area. 
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ROB GRANDFIELD 
President 


Jiro Compression 


() Jiro 


Jiro manufactures and sells rotary screw and 
reciprocating compressors. One of the key advan- 
tages provided by screw compression is its low 
vibration. This makes it possible to trailer mount 
the units, which are compact, enabling oil and gas 
producers to quickly and cost-effectively transport 
and install them. All of these factors contribute to 
time and money savings for our customers, while 
enabling them to maximize their recoveries of high- 


value natural gas. 


» Significant Sales Increase 


2000 was a record year for Jiro, with revenues 
on a pro forma basis of $31 million. Adoption of the 
relatively new screw compressor technology, com- 
bined with record prices for natural gas prompted 
producers to re-evaluate previously uneconomic 
natural gas wells, as well as renew their focus on 
shallow gas formations. 

In addition, Jiro supplied the majority of the 
casing gas compressors for the Britnell and 
Bonnyville heavy oil gas conservation project — one 
of the largest enhanced oil recovery (EOR) projects 
in which we’ve participated. The EOR market grew 
substantially in 2000, and offers excellent potential 


for continued expansion. 


> Key Accomplishments 


We manufactured 220 screw compressors in 
2000. Of these, 165 units were sold to customers 
and 55 were placed in our rental fleet. At year-end, 
our rental fleet included 55 screw and 20 recipro- 
cating units. Overall, we achieved an equipment 


utilization rate for our rental fleet of 95 percent. 
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Beare 


In 2000, we entered into an exclusive agree- 
ment with Griffin Compressors Inc. to market their 
line of reciprocating compressor technology. Griffin 
compressors operate with very little vibration and 
will enable us to apply our expertise in mobile fab- 
rication to introduce the first effective trailer 
mounted reciprocating compressor units to the 
industry. In addition, this agreement also enables 
us to expand our current product line by adding 
higher horsepower reciprocating compressors. 
These compressors are suitable in applications 
that require higher discharge pressures beyond the 
capabilities of conventional screw compressors. 

Due to increasing producer demand for our 
compressors and after-sales service, we doubled 
our in-house engineering capacity in 2000. 

We plan to develop several new field locations 


for compression maintenance in 2001. Currently 


Bonnyville, Drumheller and Grande Prairie are 
being evaluated for expansion in 2001, which will 
supplement our four existing maintenance and 
service locations. The high demand for our units 
will result in a significant expansion of our manu- 
facturing capability in 2001. 

We realized significant benefits from the 
integration of our services with those of our 
EnSource partners. Purchasing efficiencies, shared 
synergies and the ability to bundle and offer integrat- 
ed, complete packages for customers is resulting 
in greater demand for our products. 

Our emphasis on after-sales service and 
customer education and training is an integral part 
of our overall marketing strategy. Nearly 300 
customers participated in our intensive in-house 
training sessions in 2000 and we are anticipating 


400 participants in 2001. 
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Select maintains a flexible approach to its 
service offerings, accommodating customers who 
wish to rent, purchase or lease oil and natural gas- 
related production equipment. A wide variety of 
tanks, invert drilling fluid systems, centrifuge bins, 
line heaters and high-pressure sour gas separators 
and treaters are among the diverse inventory that 
Select maintains. The company has built a reputation 
over almost 30 years for providing high quality, 
well-maintained and current equipment, and, 
through the EnSource network, is able to offer fully 
integrated packages that include E&l, control tech- 
nologies and fabrication. 

Select generated $17 million in revenues in 
2000 on a pro forma basis. Strong demand and the 
speed at which exploration and production compa- 
nies are moving from discovery to market, are 


favourably influencing equipment rental and sales. 
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ROB LAWRENCE 
President 
Canadian Select Energy Services 


Key Accomplishments 


We restructured Select’s operating focus in 
2000, creating three major regions where we will be 
concentrating our business operations and marketing 
efforts. The regions are northwestern, southwest- 
ern and central Alberta, and each will be serviced 
from base offices in Edmonton and Calgary, with 
support from regional branches in Grande Prairie, 
Medicine Hat, Lacombe and Whitecourt. In addi- 
tion, we are planning to expand to Edson and 
Bonnyville as future branch site locations. Through 
this geographic focus, we will be able to enhance 
the cost-effective deployment of our equipment 
and provide a comprehensive level of support to 
customers of the other EnSource units. 

We successfully acquired Has Inc. in May 
2000 and Percy’s Oilfield Services Ltd. in August 
2000. These Coronation and Lacombe-based facil- 
ity and pipeline contractors presented a strong 
synergistic fit with Select, developing our small 


diameter pipeline construction capabilities. 
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©) Gridlink 


Gridlink will manufacture, sell and maintain a 
line of three different types of 30 kilowatt to 5 
megawatt power generators. These include micro- 
turbines (0-200 kilowatts), reciprocating generators 
(50 kilowatts - 1 megawatt) and conventional small 
turbines (200 kilowatts - 5 megawatts). The units will 
be skid mounted for ease of transport to remote 
locations and are designed to take natural gas, 
convert it into electricity and deliver the electricity 
to a transmission line via a step up transformer. 

Gridlink’s approach reinforces two key ben- 
efits for oil and gas and independent power 
producers. First, our generators provide an envi- 
ronmentally and economically feasible solution for 
the elimination of gas flaring. Second, the portable 
power generators enable producers to take greater 
advantage of fluctuations in natural gas and elec- 
tricity prices. Based on pricing directions, producers 
can quickly deploy the units to monetize stranded 
gas assets or supplement power requirements at 
specific installations during peak pricing periods, 


thereby reducing operating costs. 
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YVES TREMBLAY 
President 
Gridlink Power Systems 


Key Accomplishments 


EnSource has built 25 generators over the 
past two years. With Gridlink’s focus, our target is 
to double that amount over the next year. 
EnSource subsidiaries Syntech, Presson and Jiro 
will contribute E & | and fabrication expertise and 


resources to support Gridlink’s initiatives. 


On March 14, 2001 EnSource announced a 
distribution agreement with Capstone Turbine 
Corporation. Gridlink will serve as a global distrib- 
utor of Capstone’s line of MicroTurbines and as the 
authorized service provider to the oil and gas 
industry in western Saskatchewan, Alberta and 
northeast British Columbia. Capstone’s MicroTurbine 
power systems are unique in their ability to burn 
both sweet and sour gas, and are ideal for convert- 
ing flared or vented gas into onsite electricity in 
remote locations. This gives us an excellent tech- 
nology platform to lever from and _ through 
EnSource’s 32 branch locations, to provide after- 
sales service support on these units. 

On March 28, 2001 we announced our intent 
to acquire Columbia Gas Turbine Systems Inc. and 
Columbia Power Systems Inc. The Columbia com- 
panies are Calgary-based and specialize in turbine 
packages ranging from 400 kilowatts to 5 
megawatts for the oil and gas industry. This acqui- 


sition will strengthen Gridlink’s fabrication and 


power generation expertise. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 


Effective November 1, 2000, the takeover by EnSource Industries Inc. (“EnSource Industries”) of 
Enhanced Energy Services Inc. was completed. As the transaction was accounted for as a reverse takeover, 
all historical information prior to October 31, 2000 is that of EnSource Industries. As well, the year-end for 
EnSource Industries was formerly March 31, which became December 31 as a result of the transaction. The 
merger resulted in a company that is much larger and more dynamic than either of the predecessor companies. 
Therefore, in order to provide more meaningful information, we have included in this section a summary of 
the unaudited pro forma results for the 12 months ended December 31, 2000. These results reflect what the 
performance of the Corporation would have been if the acquisition of Enhanced was in effect for a full 12 
month period. This information will help the reader assess the Corporation’s performance and future 
prospects and will eliminate seasonal fluctuations in the financial results on a go-forward basis. 


December 2000 Compared with March 2000 


It is important to note the following distinctions in the two reporting periods being compared: 

— the December 2000 period is for the nine months covering April 1, 2000 to December 31, 2000. It includes 
the results for the EnSource Industries group of companies (Syntech and Presson) for the full nine months 
but only includes two months of the financial results for the Enhanced group of companies (JIRO and 
Select). This is a result of the merger between these companies being effective November 1, 2000 and 
because EnSource Industries’ previous year-end was March 31, 2000. 
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- the March 2000 period is for approximately eight months covering August 4, 1999 to March 31, 2000 and 
includes only the results for the EnSource Industries group of companies (Syntech and Presson). This is 
a result of EnSource Industries being formed and acquiring Syntech and Presson effective August 4, 
1999, with a March 31 year-end. 

- In the oil and gas service industry, the October through March period is typically busier than the April 
through September period, due to the activity associated with winter-only access areas. As well, the over- 
all activity in the oil and gas industry fluctuates year-over-year depending on prevailing commodity prices. 
In general, calendar year 2000 was more active than calendar year 1999. These two factors alone will 
naturally cause variances between the two periods being reported. 


= Highlights 


e Total revenues for the nine months ended December 31, 2000 were $119.2 million, compared with $71.3 
million for the eight months ended March 31, 2000 and $193.2 million on a pro forma basis. 

e EBITDA for the nine months ended December 31, 2000 were $9.0 million, compared with $5.2 million for 
the eight months ended March 31, 2000 and $17.1 million on a pro forma basis. 

e¢ Net earnings for the nine months ended December 31, 2000 were $3.1 million, compared with $2.0 million 
for the eight months ended March 31, 2000. 


=> Summary Income Statement 


TWELVE MONTHS 


NINE MONTHS EIGHT MONTHS ENDED 
ENDED ENDED DECEMBER 31, 
DECEMBER 31, MARCH 31, 2000 (Pro forma 
a ee 20.0 COBOL) Mame COCR (AU SC) meee tal ec) ae 
(thousands) 
Revenue 
Electrical & instrumentation $ 82,826 $ 52,519 $110,167 
Fabrication 27,446 18,788 36,456 
Compression 6,336 = 31,053 
Equipment sales & service 2,580 - 16,745 
Other pee EEO ie pe ae ee (1,204) 
119,246 71,307 193,217 
Direct expenses 96,584 58,698 152,458 
Gross profit 22,662 12,609 40,759 
General & administrative expenses ee eee 7,368 28,654 
EBITDA $ 9,016 Sere $ 17,105 
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Consolidated Financial Review 


The takeover by EnSource Industries of Enhanced positively impacted results for the year. This trans- 
action furthered the Corporation’s strategy of being able to offer its customers a complete wellhead to sales 
pipeline solution. The Corporation expects this transaction, and the synergies associated with it, to have a 
very positive impact on the financial results on a go-forward basis. 

During the past fiscal year, a dramatic improvement in commodity prices occurred over the previous 
year and this trend has continued into 2001. The impact of these higher prices in 2000 did not translate into 
increased activity or margins for the services provided by the Corporation until later in the year. However, 
this trend, combined with other corporate initiatives, is expected to result in substantially improved 2001 
revenues and net income over the pro forma unaudited results in 2000. 

Revenues for the nine-month period were $119.2 million compared with $71.3 million in the previous 
eight months, an increase of $47.9 million, or 67.2 percent. Although the current results reflect an additional 
month of business, the increase is due primarily to strong customer demand from the oil and gas sector and 
improved market share achieved through the broader service offering. Growth in revenue from the company’s 
electrical and instrumentation and fabrication businesses accounted for $39.0 million of the overall increase. 
The remainder of the increase, $8.9 million, came from including the results of the compression and equip- 
ment sales and service divisions of Enhanced since their acquisition on November 1, 2000. 

Gross profit for the nine months ended December 31, 2000 was $22.7 million or 19.0 percent of sales 
versus $12.6 million or 17.7 percent of sales in the previous eight months. The increase in gross profit of 
$10.1 million is mainly attributable to higher sales activity. In addition, improvements to gross margins were 
realized from increased utilization of the Corporation’s production facilities, increased pricing of the 
Corporation’s services as a result of the rising demand throughout the year and from adding the equipment 
sales and services division. The equipment sales and services division delivers a much higher inherent gross 
profit percentage, due to the nature of its business. The gross profit was negatively affected by the capital- 
ization of profits in the work-in-progress of the compression division on the effective date of the acquisition. 

General and administration expenses were $13.6 million for the nine-month period compared with $7.4 
million in the previous eight months, an increase of $6.2 million. The increase is due to a number of factors, 
including the additional month of business in the reporting period, the development of the management team 
for EnSource Industries in the current period, and the inclusion of general and administrative expenses asso- 
ciated with the Enhanced operations since its acquisition on November 1, 2000. The major corporate functions 
at EnSource and Enhanced were combined and rationalized early in 2001. On a go-forward basis, the 
Corporation expects that total annual general and administration expenses will be reduced to less than 10 
percent of total operating revenues. 

Interest expense for the nine-month period was $1.1 million compared with $0.6 million in the previous 
eight months. The increase is due to a number of factors including the extra month reported in the current 
period. As well, the company assumed long-term debt and capital lease obligations totaling $13.3 million 
when Enhanced was acquired on November 1, 2000. An additional $4.2 million of long-term debt was issued 
during the period, and the net operating line increased from $12.9 million at March 31, 2000 to $22.5 million 
at December 31, 2000. Long-term debt was increased to accommodate facility expansions and increases to 
the Corporation’s rental fleet in order to prepare for the anticipated rise in demand for the Corporation’s 
products and services. The increase in the Corporation’s operating line was primarily due to the overall 
increases in revenues and corresponding receivables. It is important to note when comparing the receivables 
to the revenues in fiscal 2000 that the receivables balance reflects the full impact of the merger with 
Enhanced with only two months of accompanying revenue. 
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Depreciation expense for the nine-month period was $1.3 million compared with $0.6 million in the 
previous eight months. Depreciation expense increased due to the additional month of business and the 
increased amount of capital assets. Capital assets increased by $23.5 million due to the acquisition of 
Enhanced, and a further $7.7 million through capital additions. 

Goodwill amortization expense for the nine-month period was $0.7 million compared with $0.4 million 
in the previous eight months. This increase is due to the additional month of business and the fact that 
goodwill increased by $11.3 million (net of amortization recorded during the period) during the period due 
primarily to the acquisition. 

Income tax expense for the nine-month period was $2.8 million (effective tax rate of 47 percent ) 
compared with $1.7 million in the previous eight months (effective tax rate of 46 percent). The absolute 
increase is due to higher earnings before taxes. The effective tax rate increase is attributable to the increase 
in goodwill amortization, which is not deductible for tax purposes, and to the increase in the proportion of 
earnings that do not qualify for the manufacturing and processing tax credit. During the period, the company 
adopted the new accounting policy for future income tax as recommended by the Canadian Institute of 
Chartered Accountants (CICA). Adoption of the new rules resulted in an adjustment to future income tax that 
was recorded during the period and not considered to be material. Going forward, the Corporation anticipates 
its overall effective tax rate to decrease as a result of the overall decrease in Canadian corporate tax rates. 


CAPITAL EXPENDITURES AND INVESTMENTS 


Capital assets, net of accumulated depreciation, increased from $9.2 million at March 31, 2000 to 
$38.6 million at December 31, 2000, growing by $29.4 million. The capital assets acquired with the purchase 
of Enhanced ($23.5 million) accounted for the largest portion of this increase. The assets acquired were 
primarily comprised of the equipment rental fleet valued at $19.1 million, with the balance comprised of facil- 
ities, leasehold improvements, vehicles, and tools and equipment. Capital additions, net of dispositions of 
$5.9 million, accounted for the remaining increase in total assets. These additions included the acquisition 
of the assets of Mactronic Ltd. and the expansion of the Presson facility in Nisku, Alberta. This expansion 
was completed early in 2001, and will provide Presson with a 100 percent increase in production capacity. 
Other capital additions included additions to the rental fleet, facility upgrades and expansions at various 
Syntech branches, and additional tools and equipment at all of the Corporation’s operating subsidiaries. As 
well, in December 2000, the Corporation made an equity investment of Cdn$3.0 million in Aurion 


Technologies, Inc. 
CAPITAL STRUCTURE AND LIQUIDITY 


Funds provided by operations for the nine-months ended December 31, 2000 totaled $4.8 million. 
Current year financial results are somewhat skewed for two primary reasons; first, the operating results 
reflect only a nine-month period; and second, the balance sheet reflects the full impact of the merger 
between Enhanced and EnSource, while the income and cash flow statements reflect only two months of 
contribution from Enhanced. 

At December 31, 2000 the Corporation had current assets of $74.4 million, of which $6.5 million was 
cash and $48.0 million was accounts receivable. Current liabilities totaled $62.8 million at December 31, giving 
the company a positive working capital balance of $11.6 million and a working capital ratio of 1.18:1. 
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In October 2000, prior to the takeover of Enhanced, EnSource Industries raised $11.2 million through 
a private placement involving the existing shareholders and employees of EnSource Industries. 

In August 2000, EnSource renegotiated its banking arrangements under a new agreement with HSBC 
Bank Canada. The new facility now provides the Corporation with access to a total of $70 million in operat- 
ing, term and export financing. At December 31, 2000 EnSource had drawn down $22.5 million (net of cash) 
against the $33.0 million of available operating line. Advances against the $27 million of term facilities avail- 
able to EnSource totaled $11.8 million at December 31, 2000. Interest on these loans is variable at rates 
between prime, and prime plus 0.5 percent. At December 31, 2000 EnSource was in compliance with all of 
its covenants under the terms of its banking arrangements. 

The Corporation believes that its current balance sheet and available credit lines, along with the antic- 
ipated strong cash flow levels in the current year, position it to successfully fund future capital requirements 
for both internal expansion and additional acquisitions. 


Outlook 


With the prolonged strength of oil and natural gas prices throughout 2000, the conditions in 
EnSource’s target markets continued to improve. Capital expenditures in the Canadian oil and gas industry 
began to increase late in 2000 in response to these improved fundamentals. This increase, which took longer 
to materialize than was originally expected, is anticipated to continue throughout 2001. 

This general increase in capital spending had an immediate impact on the Corporation’s electrical and 
instrumentation services. While a large component of this business units’ revenues are derived from ongoing 
maintenance requirements, demand for its services increases with the overall activity level in the industry. 

Initially, oil and gas companies appeared to focus capital spending on shallow natural gas targets. This 
was in an attempt to capitalize on the dramatic increase that was seen in natural gas prices, as the shallow 
wells could be quickly and easily brought on stream. This focus has, and continues to, benefit the 
Corporation’s low horsepower compression business unit. The products of this division are targeted towards 
low-pressure natural gas applications. 

The Corporation’s fabrication and equipment sales and service divisions derive greater benefits from 
exploration drilling. The above focus on shallow natural gas drilling in areas with established infrastructure 
did not translate into significant demand for the fabrication business units’ products. However, as cash flows 
continue to increase, oil and gas companies are once again turning to higher impact exploratory drilling to 
grow their production and reserve bases. As a result, the demand for products from the fabrication and 
equipment sales and service businesses increased substantially late in 2000 and early in 2001. The 
Corporation’s continued international presence should also contribute to a strong 2001. 

Deregulation in Alberta, combined with record high power prices and increasing environmental 
concerns regarding flaring and venting natural gas, has resulted in demand from the oil and gas industry for 
power generation equipment. The Corporation established its power generation fabrication division early in 
2001 to respond to this demand and position itself as the fabricator of choice for under 5 megawatt power 
generation. The Corporation expects that demand for this product will increase significantly over the next 
two to three years. 

Oil and gas companies continue to focus on maximizing their return on capital by minimizing their 
procurement costs and by using the latest technologies to reduce operating costs and enhance production. 
Management believes EnSource is well positioned to help its customers achieve these goals by offering the 
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latest in both compression technology and wireless communication, as well as a complementary service 
offering for projects. Going forward, the Corporation will continue to expand its product offerings and geo- 
graphic presence in an effort to become the leading provider of services required to bring energy commodi- 
ties from the wellhead to the sales pipeline. 


= Business Risks 


CRUDE OIL, NATURAL GAS AND POWER PRICES 


The prevailing and forecasted commodity prices that oil and gas companies expect to receive has a 
direct impact on the amount of capital they are willing to expend on new projects. This, in turn, directly influ- 
ences demand for many of the services provided by the Corporation. 

The prices for energy commodities are quite volatile. Crude oil is influenced by worldwide supply and 
demand fluctuations, which are linked to a variety of economic and political factors. Natural gas and power, 
due to the inability to economically import or export these products, are basically driven by North American 
supply and demand and are heavily influenced by short-term weather conditions. As well, the demand for 
natural gas is also linked to the ability of end-users to switch from natural gas to another fuel source, such 
as coal, to generate the electricity they require. 

The Corporation mitigates some of this risk by having a large portion of its revenues tied to the provi- 
sion of ongoing maintenance and parts. These activities are needed in order to continue to produce oil and 
natural gas and are therefore not heavily influenced by the prevailing commodity price. As well, the 
Corporation owns a considerable amount of rental equipment and offers its clients a variety of financing 
options in order to acquire its equipment. These options present an attractive opportunity to oil and gas 
companies seeking to increase production without investing a significant amount of up front capital. 


WEATHER 


Weather impacts both commodity prices and the length of high demand season for the company’s 
products and services. If the weather, primarily in the United States and Eastern Canada, is above normal in 
the summer or below normal in the winter, the demand for natural gas and power will likely be greater to 
match the increased need for cooling and heating, respectively. This typically leads to increases in commodity 
prices, which generate increases in capital spending. 

As well, if the winter is warmer than normal, this will compress the time frame when work can be done 
in winter-access only areas, causing a softening in the demand for the company’s products and services. 
The Corporation hedges itself somewhat from this exposure through the amount of work it does internationally. 


CREDIT RISK 


A substantial portion of EnSource’s accounts receivable is with customers whose revenues are 
impacted by fluctuations in commodity prices. Although collection of these receivables could be influenced 
by economic factors affecting this industry, management considers the risk of a significant loss to be remote. 
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CURRENCY FLUCTUATIONS AND INTEREST RATES 


EnSource sources critical components and parts from U.S. suppliers and is therefore subject to foreign 
exchange rate fluctuations in the procurement of these materials. Derivatives and other financial instruments 
are not utilized. However, EnSource does sell a limited amount of its fabricated products in U.S. dollars and 
therefore mitigates a portion of its foreign exchange risk by hedging its U.S. dollar accounts receivable against 
its U.S. dollar accounts payable. EnSource also factors any exchange rate effects into the cost of products 
sold in Canada. 


ENVIRONMENTAL LIABILITIES 


EnSource routinely deals with natural gas, oil and other petroleum products. EnSource continuously 
monitors its practices concerning its handling of environmentally hazardous materials. EnSource also 
performs environmental studies on all of the properties it is considering for purchase, to ensure that no 
environmental contamination is present. There are no assurances that EnSource’s procedures related to 
environmental contaminants will prevent environmental damage occurring from spills of materials handled by 
EnSource or that such damage has not already occurred. As a result of its fabrication and refurbishing oper- 
ations, EnSource also generates or manages hazardous wastes, such as solvent, thinner, waste paint, waste 
oil, washdown wastes and sandblast material. Although EnSource attempts to identify and address contam- 
ination before acquiring properties, and although EnSource attempts to utilize generally accepted operating 
and disposal practices, hydrocarbons or other wastes may have been disposed of or released on or under 
properties owned, leased, or operated by EnSource or on or under other locations where such wastes have 
been taken for disposal. These properties and the wastes disposed thereon may be subject to environmental 
laws that could require EnSource to remove the wastes or remediate sites where they have been released. 


INTERNATIONAL OPERATIONS 


EnSource’s strategy includes maximizing revenue from other countries in order to soften the impact of 
cyclicality that occurs in the North American oil and natural gas industry. This exposes the Company to a 
greater degree of risks in regards to collection of receivables. The Company mitigates this risk by only dealing 
with credit worthy companies and through the use of credit insurance and letters of credit where required. 


INTEGRATION OF ACQUISITIONS 


The Company has a strategy to become a world leader in the provision of services required to bring 
energy commodities from the wellhead to the pipeline. A significant component to successfully achieving this 
goal will be the ability to continue to acquire companies that either add products or geographic penetration. 
The ability of the Corporation to successfully integrate the operations of these acquired enterprises is another 
critical requirement. 
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= Management’s Report 


Management is responsible for the preparation of the financial statements and for the consistency 
therewith of all other financial and operating data presented in this annual report. 

Management maintains a system of internal controls to provide reasonable assurance that all assets 
are safeguarded and to facilitate the preparation of relevant, reliable and timely financial information. 

External auditors, appointed by the shareholders, have examined the financial statements. The Audit 
Committee has reviewed the financial statements with Management and the auditors and has reported to the 


Board of Directors. The Board of Directors has approved the financial statements. 


Gary Holden 
Chairman, President & CEO 


George Crookshank 
Chief Financial Officer 


February 2, 2001 
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~> Auditors’ Report 


To the Shareholders of 


ENHANCED ENERGY SERVICES LTD. 


We have audited the consolidated balance sheets of Enhanced Energy Services Ltd. as at December 
31, 2000 and March 31, 2000 and the consolidated statements of earnings and retained earnings and cash 
flows for the nine month period ended December 31, 2000 and for the eight month period ended March 31, 
2000. These financial statements are the responsibility of the company’s management. Our responsibility is 
to express an opinion on these financial statements based on our audits. . 

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 

* statement presentation. 

In our opinion, these consolidated financial statements present fairly, in all material respects, the finan- 
cial position of the company as at December 31, 2000 and March 31, 2000 and the results of its operations 
and its cash flows for the nine month period ended December 31, 2000 and for the eight month period ended 


March 31, 2000 in accordance with Canadian generally accepted accounting principles. 


Dueraptirbeuaferpire ee 


Chartered Accountants 
January 19, 2001 
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DECEMBER 31, MARCH 31, 
sesinteadt a ak Sane EN OMT el bene Nae eNOS ee OS Rr res EP GIT re Neher gto Tae ole ae ON OR Ue Om ANOS ROBE NINE ey 
(thousands of dollars, except share and per share data) 

ASSETS 
Current assets 
Cash and short-term investments $ 6,521 $ 901 
Accounts receivable 47,979 28,601 
Inventories (note 5) 19,474 6,879 
Prepaid expenses and deposits ee 397 Shae 336 g 
74,371 36,717 
Capital assets [note 6] 38,608 9,189 
investments 3,043 68 
Advances to related parties [note 7) 1,265 1,331 
Pree Maimicieiae tong ve eke: Eo ee ea eer Ste AAT ANGI age ae 15,537 
$144,096 $ 62,842 
LIABILITIES 
Current liabilities 
Bank indebtedness [note 9} $ 29,068 $ 13,785 
Accounts payable and accrued liabilities 28,011 13,553 
Income taxes payable 1,611 1,014 
Future income taxes [note 11] 1,004 1,104 
Current portion of long-term debt and capital lease obligations [note 10] PAPAL STAN eaigl Saesernes CEA 
62,812 29,947 
Long-term debt and capital lease obligations [note 10} 11,644 950 
Be ULE rope sakes tate (iis As 2: 0p. kt Sagi tide Be ee eee es Coe Mecha Ne st 
ey sD 1208 Mier Ey ewes 
SHAREHOLDERS’ EQUITY 
Capital stock [note 12] 60,860 29,992 
Special warrants [note 12] 2,850 - 
MA acta nn iG 68,811 81,945 
$144,096 $ 62,842 


Contingent liabilities [note 15) 


Approved by the Board of Directors 


John King, Director Gary Holden, Director 
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~ Consolidated Statements of Earnings and Retained Earnings 


(thousands of dollars) 


Revenue 
Direct expenses 


Gross profit 
General and administrative expenses 


Amortization 
Interest 


Earnings before income taxes 


Income taxes (recovery) - 
Current 
Future 


Net earnings for the period 


Opening retained earnings 


Closing retained earnings 


Earnings per share reported in note 13 


NINE MONTHS 


EIGHT MONTHS 


ENDED ENDED 
DECEMBER 31 / MARCH 31, 
hie | PO OO Su Nat eee Ce ee mee 
$119,246 Seal sOr 
sete cas heen Pipe aman oeck hac) 2! 
22,662 12,609 
ues 13,000 =3ia1 yu Oe am 
gente: S:000 iii) Seen 
1,960 1,047 
bg alle G9 ee eae SCS 
ie ee 5,946. 3,622 = 
2,863 eon 
siandennie’ (OS) taebee couse wes 
aalietes CNIS au) Fs eCre 
3,148 1,953 
LEVEES NE Due) eRe RE eee, 
$5101 $ 1,953 
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~ Consolidated Statements of Cash Flows 


NINE MONTHS EIGHT MONTHS 


ENDED ENDED 
DECEMBER 31, MARCH 31, 
(thousands of dollars) 
CASH PROVIDED BY (USED IN) 
Operating activities 
Net earnings for the period $ 3,148 $ 1,953 
Items not affecting cash 
Amortization 1,960 1,047 
Gain on sale of capital assets (203) - 
Future income taxes area (65) 3 348 : 
4,840 3,348 
Net change in non-cash working capital items jones, (32212) ae 2 4251) ; 
1,628 (903) 
Investing activities 
Business acquisitions (1,742) (20,389) 
Bank indebtedness acquired on reverse takeover (9,539) - 
Purchase of capital assets (7,696) (957) 
Proceeds from sale of capital assets 1,695 - 
Increase in investments (2,975) - 
Advances to related parties : GAG (1,240) , 
(20,257) (22,586) 
Financing activities 
Issuance of long-term debt 4,237 131 
Repayment of long-term debt (4,840) (448) 
Increase (decrease) in advances from related parties 66 (4,102) 
Issuance of capital stock (net of issuance costs) 9,503 15,038 
Redemption of capital stock Saar kies Beebe edad Meare (14) 
8,966 10,605 


Change in net cash 

Net cash — Beginning of period 
Net cash - End of period 

Net cash consists of 

Cash and short-term investments 
Bank indebtedness [note 9} 


Supplemental information 
Interest paid 
Income taxes paid 


$ (9,663) $ (12,884) 


6,521 901 
(29,068) (13,785) 


$ (22,547) $ (12,884) 


1,110 572 
2,266 307 
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ie 


-> Notes to Consolidated Financial Statements 


(thousands of dollars, except share and per share data) 


DESCRIPTION OF BUSINESS 


The company was incorporated under the Alberta Business Corporations Act on March 19, 1996 as 
Palmetto Resources Ltd. and changed its name to Corlac Oilfield Leasing Ltd. on January 28, 1998. On 
March 9, 2000, the company changed its name to Enhanced Energy Services Ltd. Subsequent to period 
end, on January 12, 2001, the company changed its name to EnSource Energy Services Inc., subject to 
regulatory approval. 


The company provides manufacturing, electrical and instrumentation services and products to the oil 
and gas industry. The company also offers a variety of financial products, including capital finance, leasing 
and general rental arrangements. 


On November 1, 2000, the company acquired all of the issued and outstanding common shares of 
EnSource Industries Inc. (“EnSource”), a private company, in exchange for 77,540,658 (71.23%) common 
shares of the company. The acquisition has been accounted for as a reverse takeover as described in 
note 3. 


SIGNIFICANT ACCOUNTING POLICIES 
a) Basis of presentation 


These consolidated financial statements include the accounts of the company and all its wholly 
owned subsidiaries. The principal operating subsidiaries are Presson Manufacturing Ltd., Syndicated 
Technologies Ltd., Canadian Select Energy Services Ltd. and Jiro Compression Ltd. Certain of the 
prior period’s figures have been reclassified to conform to current periods’ presentation. 


b) Revenue recognition 


Revenue derived from contracts is recorded using the percentage of completion method. All other 
revenue is recognized when obligations to perform services or deliver goods are complete. Unearned 
revenue represents payments received on account prior to the company performing the service or 
delivering the goods. 


c) Foreign currency translation 


Monetary assets and liabilities denominated in foreign currency are translated into Canadian dollars 
at the period end exchange rate. Revenues and expenses denominated in foreign currencies are 
translated at the average exchange rate of the month during which transactions take place. Gains 
and losses from translation are included in earnings. 


d) Cash and short-term investments 


Cash and short-term investments include cash on account and short-term investments with maturity 
dates of less than three months from the date they were acquired. 


e) Inventories 


Inventories are stated at the lower of cost and net realizable value. Cost of raw materials is determined 
on a weighted average basis. Cost of finished goods is determined on a specific item basis and 
includes direct materials, labour and overhead. 


f) Capital assets 


Capital assets are recorded at cost. Amortization is provided on a straight-line method at the following 
annual rates: 


Buildings 4% -10% 
Office and computer equipment 20% - 30% 
Machinery and equipment 20% 
Automotive equipment 20% - 30% 
Rental equipment 7% 
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~ Notes to Consolidated Financial Statements 


(thousands of dollars, except share and per share data) 


2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
g) Investments 


Investments in entities over which the company exercises significant influence are accounted for 
using the equity method of accounting. Other investments are accounted for at cost unless it is 
determined by management that a permanent impairment in value has occurred in which case a pro- 
vision is recorded. 


h) Goodwill 


Goodwill represents the excess of the purchase price over the fair value of the net assets of sub- 
sidiaries acquired. Goodwill is amortized using the straight-line method over twenty years. 
Evaluation of recoverability of the carrying value of goodwill, net of accumulated amortization, is 
based on the estimated future undiscounted cash flows from the acquired business. 


i) Purchase credits 


Certain of the short-term rental contracts negotiated by the company contain terms which provide 
the option to customers to apply a defined percentage of rental payments toward the purchase of 
rental equipment. The company accrues for purchase credits based on management’s best estimate 
of the portion of purchase credits outstanding that will be exercised at the option of the customer. 


j) Income taxes 


During the current fiscal period, the company adopted the asset and liability method for the recognition, 
measurement and disclosure of future income taxes. Under the asset and liability method, any 
change in the net future tax asset or liability is to be reported in the statement of earnings. Future 
tax assets and liabilities are measured using enacted tax rates. At April 1, 2000, the future income 
tax liability was increased by $73 and the goodwill was also increased by $73. This adjustment rec- 
ognizes the difference between accounting and tax values on the acquisitions outlined in note 4. 


k) Earnings per share 


Basic earnings per share are calculated using the weighted average number of common shares out- 
standing. Fully diluted earnings per share are calculated under the assumption that all special warrants, 
options, and escrowed shares had been outstanding from the beginning of the period or their issue 
date. 


1) Stock based compensation 
The company has a share option plan. No compensation is recognized when stock options are 


issued pursuant to the plan. Amounts received on exercise of stock options are credited to share 
capital. 


m) Use of estimates 


The preparation of consolidated financial statements in conformity with accounting principles generally 
accepted in Canada requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date 
of the consolidated financial statements, and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 
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3. REVERSE TAKEOVER 


On November 1, 2000, the company acquired all of the issued and outstanding common shares of 
EnSource in exchange for 77,540,658 (71.23%) common shares of the company for a purchase value 
deemed to be $23,066. The acquisition has been accounted for as a reverse takeover using the purchase 
method, whereby EnSource is deemed to be the acquirer. 


Application of reverse takeover accounting results in the following: 


a) The consolidated financial statements of the combined entity are issued under the name of the com- 
pany, but are considered to be the continuation of the financial statements of EnSource. However, 
the stated capital of the consolidated entity is that of the company. Prior to the acquisition of 
EnSource by the company, there were 38,615,865 common shares of EnSource outstanding with a 
stated capital of $41,874. 


As EnSource is deemed to be the acquirer for accounting purposes, its assets, liabilities and operations 
since incorporation on August 4, 1999 are included in these financial statements at their historical 
carrying value. In 2000, EnSource changed its year end from March 31 to December 31, and there- 
fore the current period’s results include EnSource’s activities from April 1, 2000 to December 31, 
2000 and the operations of Enhanced are included from November 1, 2000. The comparative period 
represents the results of EnSource from the date of incorporation, August 4, 1999 to March 31, 2000. 


Ao) 


c) Control of the assets and operations of the company is considered to be acquired by EnSource. For 
purposes of this transaction, the consideration is deemed to be the fair value of the company. The 
net assets of the company have been recorded at their fair value at the time of the transaction. 


Capital assets $ 23,461 
Working capital 2,780 
Long-term debt 

Future income taxes 


Net assets acquired 
Goodwill 


Consideration 
77,540,658 common shares 
Transaction costs — net of tax 


Allocated to 
Capital stock 
Special Warrants 


4. BUSINESS ACQUISITIONS 
a) Acquisitions in the period ended December 31, 2000 


In August 2000, EnSource, through its wholly owned subsidiary, Presson Manufacturing Ltd., 
acquired the assets and operations of Mactronic Ltd. for cash consideration of $1,600 and the 
assumption of a $647 mortgage. Other acquisitions were made in the period. The results of operations 
of the acquired companies have been included in the consolidated statement of earnings commencing 
on their respective acquisition dates. These acquisitions were accounted for under the purchase 
method and are summarized as follows: 
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4. BUSINESS ACQUISITIONS (continued) 


MACTRONIC OTHER 
LTD. ACQUISITIONS TOTAL 
i +: 


Non-cash working capital 
Fixed assets 

Goodwill 

Total assets acquired 
Bank indebtedness 
Long-term debt 

Total liabilities assumed 


Net assets acquired 


These acquisitions were financed as follows: 


Cash consideration 1,600 25 1,625 
Share consideration MPRLISE: SUSE ie tI eae ed AS 182 
$ 1,600 $ 207 $ 1,807 
b) Acquisitions in the period ended March 31, 2000 


On September 13, 1999, EnSource acquired 100% of the issued and outstanding shares of 
Syndicated Technologies Ltd. and Presson Manufacturing Ltd. in exchange for cash and common 
shares of EnSource. Other acquisitions were made in October and December 1999. The results of 
operations of the acquired companies have been included in the consolidated statements of earnings 
commencing on their respective acquisition dates. These acquisitions were accounted for under the 
purchase method and are summarized as follows: 


SYNDICATED 


TECHNOLOGIES PRESSON OTHER 
SGP Ee APR ee iet olan ve Wty Cs Bea pene ce an eee Oe pe Ge SUEI NS rrpaten Cot Sree 
Non-cash working capital $ 12,582 che 4ShVeho) $ - $ 16,317 


62 8,967 
16,011 


Fixed assets 
Goodwill 


Total assets acquired 


Bank indebtedness 
Long-term debt 


Total liabilities assumed 
Net assets acquired 


$ 14,950 


These acquisitions were financed 
as follows: 


Cash consideration 
Share consideration 
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5. INVENTORIES 


Inventories comprised the following: | 
DECEMBER 31, MARCH 31, 
ERATED NER CNR NN IE AINA CRON i AE MR LNG MUI WOE yeu elt ai! OOO ieee oe he 
Raw materials $ 6,801 $ 1,054 
Work-in-process Thea) - 
Finished goods <0: 0s... . ir ian Sg cea, eth ae he ere oe Dio SOy tere 5,825 — 
$ 19,474 $ 6,879 
6. CAPITAL ASSETS 
Sed MATa oceed ae se whechhieal ib SALE tech Wet ied eth oO 
ACCUMULATED 
pid tal uae 5 at) a0 6a. Serie Nace ea UR eae iA meee ey Se ee ee ee eebll Loy seh Pee ne ae Nets 
Land : $ 1,566 $ - $ 1,566 
Buildings 8,875 363 8,512 
Office and computer equipment 2,496 360 2,136 
Machinery and equipment 4,672 477 4,195 
Automotive equipment 1,239 170 1,069 
Rental CQuipient rari l i tites Siete yes ee eiee ele ieay eeeee monn Nase Oe 2h ee 
$ 40,363 Sie = Ie ZASIS $ 38,608 
aang Sta btn ich eis cetera OE Mier ae. 
ACCUMULATED 
pinnae k ht oh Aan Bae Se), 5 le A ot Pn OO OLA eee ee ee ; 
Land $ 958 $ = $ 958 
Buildings 4,610 156 4,454 
Office and computer equipment 1,362 143 1,219 
Machinery and equipment 2,259 207 2,052 
Automotive equipment 573 67 506 
penta eQeienen eke eeioiharn ene ett aL hide eo | 
$ 9,762 $ 573 $ 9,189 
7. ADVANCES TO RELATED PARTIES 
DECEMBER 31, MARCH 31, 
EEE See ee AARON RSME E CSc iy 2 NL EE A EOE ere inet ede GMA ROAR, vad tN Ra ios eet A 
Logitek Control Systems Ltd.(a) $ = $ 99 
Westfor Electrical Services Ltd., a company under joint control 477 776 
shiaranoider (hy) piterenee PROSE Sere hs a6 
Sa 265 $ 1,331 


a) At March 31, 2000, the company owned 50%, and during the nine month period ending December 
31, 2000, the remaining 50% was acquired. 


b) Advances to related parties are unsecured and non-interest bearing with no fixed terms of repayment. 
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8. GOODWILL 


DECEMBER 31, 2000 


ACCUMULATED 
sat yeah al LeeLee ae CGN haa RE ee eT Ane e elt en OU EDN ON Crete NEE 
Goodwill $ 27,935 Oe es $ 26,809 
SS 
LAN Sdiadira% Poheoi, Pou e oars Ue Raw rarenanntd | 
ACCUMULATED 
Meare eH ee we Noe choy Tabs ee ea el A a) ei ae neny Says an ole CONG Tl a) re 
Goodwill $ 16,011 $ 474 $2 19;53% 
| een | 


9. BANK INDEBTEDNESS 


Bank indebtedness consists of commercial revolving loans and overdraft accounts which are collater- 
alized by a general security agreement of certain assets of the company and bear interest at rates from 
prime to prime plus 0.50% and are due on demand. For collateral pledged see note 10(a). 


10. LONG-TERM DEBT AND CAPITAL LEASE OBLIGATIONS 


DECEMBER 31, MARCH 31, 
2000 2000 


Long-term debt 

Loans payable requiring monthly principal payments totalling 

$70 plus interest at bank prime rate plus 0.50%. The loans 

mature August 2003. $ 2,880 $ - 
Loans payable requiring monthly principal payments totalling 

$68 plus interest at bank prime rate plus 0.50%. The loans 

mature over the period July 2005 to December 2007. 4,658 - 
Loans payable requiring monthly principal payments totalling 

$102 plus interest at bank prime rate plus 0.50%. The loans 

mature over the period June 2004 to May 2005. 4,103 = 
Building, equipment and other loans, repayable in total monthly 

principal and interest instalments of $159 with interest ranges 


from prime to prime plus 2.9%. - 1,219 
Other loan, repayable in annual payments of $50 plus interest at 
prime plus 0.6%. The loan matures February 2003. : 150 : 222 
11,791 144i 2 
Capital lease obligations 
Capitalized leases bearing interest at rates from 2.9% to 9.1%. 
Blended monthly payments of $73 are being made with terms 
varying from 2001 to 2004. Collateral consists of specific 
assets included in machinery and equipment. 2,971 i ra 
Total long-term debt and capital lease obligation 14,762 1,441 
Less: Current portion 3,118 491 ; 


$ 11,644 § 950 
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10. LONG-TERM DEBT AND CAPITAL LEASE OBLIGATIONS (continued) 
a) General security agreements covering all present and after acquired property, general assignment of 


11 


leases and rents, assignment of life insurance on key employees, assignment of insurance on all 


property and equipment, and mortgages on certain properties have been pledged as collateral for 


the building, equipment and other loans and bank indebtedness. 


b) Principal payments due over the next five years, assuming renewal at similar terms, are: 
CAPITAL 
[fE SUNEROMMORERE MTR ERAT ASA TICES PE RTO LT ore Arey eR Ein siete AONB Sas cia ee 3 2 
2001 $ 624 
2002 615 
2003 eT ete 
2004 1,012 
2005 143 
Thereafter - 


LONG-TERM 


c) Interest on the long-term debt during the fiscal period was $263 (March 31, 2000 - $72). 


INCOME TAXES 


On April 1, 2000, the company implemented the recommendation of the CICA Handbook Section 3465, 
Accounting for Income Taxes, which requires the use of the liability method as discussed in note 2. Prior 
to adoption of the new recommendations, income tax expenses were’determined using the deferral 
method of tax allocation. This new accounting policy was applied retroactively, however the company 
has not restated prior period’s financial statements. The cumulative effect of the change as of April 1, 
2000 was an increase in future income taxes payable of $73 and an increase in goodwill by $73. 


Temporary differences and carryforwards which give rise to the following future income taxes liability as 


at December 31 are as follows: 


Future income taxes liability 
Capital assets $ 3,001 
Intangible assets 62 
Tax loss carryforwards (1,237 


Share issue costs (1,027) 

Accrued reserve in excess of progress billings 1,034 
Total future income taxes liability 1,833. 
Less: Current portion 1,004 
Long-term future income tax liability ny $ £ B2gn 


The reconciliation of the company’ effective income tax rate as follows: 


DECEMBER 31, 


% 
Combined Federal and Provincial income tax rate 44.6 
Tax incentive for manufacturing and processing income (4.4) 
Tax effect of expenses that are not deductible for income 
tax purposes 5.9 
Large Corporations Tax [33 dot SOLU earls & 
Effective income tax rate 47.1 
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MARCH 31, 


% 
44.6 
(3.3) 


3.8 
1.0 


2000 


ea 


ae 
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12. CAPITAL STOCK 


Authorized 
Unlimited common shares 


Issued 


COMMON SHARES 


a) Enhanced Energy Services Ltd. - November 1, 2000 
(i and note 3(c)) 
EnSource Industries !nc. - November 1, 2000 (ii) 
Conversion of Special Warrants 
Share issue costs (net of tax) 
Balance — December 31, 2000 
i) Enhanced Energy Services Ltd. 
Common shares — December 31, 1998 
Business acquisitions 
Issued for cash pursuant to Private Placement 
Exercise of Share Purchase Warrants 
Conversion of Special Warrants 
Balance —- December 31, 1999 
Acquisitions of subsidiaries 
Exercise of stock options 
Balance — October 31, 2000 
EnSource Industries Inc. 
For cash — net of share issue costs of $266 
Redemption 
Business acquisitions (note 4) 
Balance — March 31, 2000 
Business acquisitions (note 4) 
Issued for cash 
Issued for cash pursuant to Private Placement 


Balance — October 31, 2000 


= 


NUMBER OF 


26,124,647 
77,540,658 
1,058,700 


"104,724,005. 


11,669,038 
7,392,308 
467,521 
263,000 
5,454,545 


25,246,412 _ 
738,235 
140,000 


15,357,020 
(12,500) 
14,783,706 


Prsosiae 2per,* fr) 


130,471 
357,142 
7,999,996 


Posstanssecennneacnnsensanacecennnenannercencen Ss 


38,615,835 


AMOUNT 


$ 19,528 
41,874 
688 
alee 
60,860 


5,235 
3,737 


40 26;124647, ||) 112,920 1 


15,038 
(14) 
14,968 
29,992 
182 
500 
11,200 


Se Pt Se EES 4 


$ 41,874 


As part of the reverse takeover described in note 3, all the shares of EnSource outstanding at 
October 31, (38,615,835) were exchanged for 77,540,658 common shares of Enhanced Energy 


Services Inc. 


b) Special Warrants 


Total Special Warrants at December 31, 1998 
Less: Conversion to common shares 

Pursuant to Private Placement (i) 

Total Special Warrants at December 31, 1999 
Issued for cash pursuant to Private Placement (ii) 
Balance — October 31, 2000 

Less: Conversion to common shares 

Total Special Warrants at December 31, 2000 


NUMBER OF 
WARRANTS 


5,454,545 
(5,454,545) 
Sy 
Sees 


(1,058,700) 


ae ar 


ee Ss FS ee ie ah SS 


UE OBS TOO Hts 


5,344,414 


AMOUNT 


$ 2,870 
(2,870) 
688 
688 
2,850 
3,538 
__ (688) _ 
2,850 
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12. CAPITAL STOCK (continued) 


Cc 


— 


i) 


Pursuant to a December 1, 1999 Private Placement, the company completed the issue of 
1,058,700 Special Warrants at a price of $0.65 per Special Warrant for a total consideration of 
$688. Under the terms of the Warrant Indenture each Special Warrant could be used to acquire 
one common share of the company without additional consideration. These warrants were exercised 
on December 15, 2000. 


Pursuant to a June 30, 2000 Private Placement, the company issued 4,285,714 units at a price of 
$0.70 per unit for a total consideration of $2,850. Under the terms of the agreement, each unit 
entitles the holder to acquire one common share of the company without additional consideration, 
and to acquire 1/2 of one warrant. Each whole warrant shall entitle the holder to purchase one 
common share for consideration of $0.76 per share until June 30, 2003. As of December 31, 
2000, these units had not been utilized. 


Stock options 


The company maintains a Stock Option Plan (the “Plan”) for directors and certain officers, employees 
and consultants of the company. Each option entitles the holder to acquire one share of the company. 
The Board of Directors has reserved a total of ten percent (10%) of the common shares of the company 
for issuance of stock options. At December 31, 2000, ten percent of the issued and outstanding 
common shares totals 10,472,406 common shares. Stock options granted under the Plan may not 
be for a period of more than five (5) years, except for those issued under the former EnSource Stock 
Option Plan, and the exercise price must be paid in full upon exercise of the option. 


A summary of the status of the company’s Plan and other options as of December 31, 2000, and 
changes during the period is presented below: 


Enhanced Replacement Options 


WEIGHTED 

NUMBER OF AVERAGE 

EnSource options outstanding - March 31, 2000 375,000 $ 1.45 

Granted 335,714 1.80 

Exercised (35,714) 1.80 
Converted to Enhanced Replacement Options (605 000) @ Sia sine ee 

Enhanced stock option balance at December 31, 1999 1,915,000 0.51 

Exercised (140,000) 0.50 

Granted 537,000 0.78 

Converted from EnSource 1,355,400 0.84 
Granted at conversion date.) (os iste ee fs es ren A ree 2,680,000 175. 

Outstanding and exercisable at period end 6,347,400 1.07 

Options outstanding and exercisable 
WEIGHTED 
NUMBER AVERAGE 


OUTSTANDING AT REMAINING 
DECEMBER 31, CONTRACTUAL 


ical Aaa SA hr AON es RMR ee LEA EEE Le ON Nore Phe EE Roa nT SEIN Ee 
$0.50 to 0.59 1,775,000 3.30 
$0.60 to 0.79 1,072,840 3.99 
$0.80 to 1.22 819,560 7.04 
6,347,400 4.55 
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13. EARNINGS PER SHARE 


NINE MONTHS EIGHT MONTHS 


ENDED ENDED 
DECEMBER 31, MARCH 31, 
EXERCISE PRICE 2000 2000 
pee readies eed ee EU Ree noel eA NS EAN AL A EIS VRE EM Ex ters ASE 31, etnias See PMN ce arses te ee at Pea 
Basic earnings per common share $e 0,04 $ 0.01 
Fully diluted earnings per common share Sey 220104 CS= sayy 


The earnings per share figures are calculated using the weighted average number of common shares 
outstanding during the respective fiscal periods. For purposes of the basic earnings per common 
share, the weighted average number of common shares was 70,461,390 (March 31, 2000 — 
60,155,585). 


Fully diluted earnings per common share includes all dilutive factors. Interest on the funds which 
would have been received on the assumed exercise of options and warrants has been imputted at a 
pre-tax rate of 7.5% (March 31, 2000 — 7%) per annum. 


14. COMMITMENTS 
Operating leases 


The aggregate minimum lease payments for operating leases for automobiles and premises are $7,096 
and amounts payable over the next five fiscal years are as follows: 


2001 $ 3,500 
2002 $ 2,435 
2003 Se 1,012 
2004 $ 130 
2005 and thereafter $ 19 


15. CONTINGENT LIABILITIES 


The company has bid and performance bonds outstanding, totalling $150. A $150 demand debenture, 
assignment of book debts, inventories and insurance are pledged as collateral for the bonds. 


16. FINANCIAL INSTRUMENTS 


The company’s financial instruments that are included in the balance sheet comprise cash and short- 
term investments, accounts receivable, prepaid expenses and deposits, bank indebtedness, accounts 
payable and accrued liabilities, purchase credits, unearned revenue, and long-term debt and capital 
lease obligations. 


a) Credit risk 


The company’s revenues are derived primarily from sales and service to oil and gas producers and 
are subject to the related economic conditions of those customers and the oil and gas industry. 


b) Interest rate risk 


— 


The company’s liabilities include certain long-term debt and advances are subject to fluctuations in 
interest rates. For each 1% change in the rate of interest on these loans, the change in interest 
expense is $118 based upon the loan balances at December 31, 2000. 


c) Fair values of financial assets and liabilities 


The fair values of the financial instruments that are included in the balance sheet approximate their 
carrying value, including long-term debt and capital lease obligations as these borrowings bear interest 
equivalent to current long-term borrowing rates. 
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17. SEGMENTED INFORMATION 
The company operates primarily in four divisions: 


a) Electrical and instrumentation 
b) Fabrication 

c) Compression 

d) Equipment sales and services 


The company evaluates the performance of its divisions based on the net income or loss from operations 
before income taxes, amortization and the allocation of corporate head office expenses. The corporate 
head office expenses in 2000 totalled $2,323 (1999 - $534). The accounting policies of the segments 
are the same as those described in note 2 — Significant accounting policies. 


DECEMBER 31, 2000 


EQUIPMENT 
ELECTRICAL AND SALES AND 
INSTRUMENTATION FABRICATION COMPRESSION SERVICE OTHER TOTAL 
$ $ $ $ $ $ 
Revenue — External 82,826 27,446 6,336 2,580 58 119,246 
Net income before 
interest, taxes, 
and amortization §,373 2,346 389 681 227 9,016 
Interest expense 707 112 48 28 215 Atte 
Amortization 765 202 106 282 605 1,960 
Identifiable assets 38,985 19,462 26,665 26,175 9,404 117,287 
Capital expenditures 1,658 2,596 1,798 1,543 101 7,696 


EQUIPMENT 
ELECTRICAL AND SALES AND 
INSTRUMENTATION FABRICATION COMPRESSION SERVICE OTHER TOTAL 
$ $ $ $ $ $ 
Revenue — External 52,519 18,788 - - = 71,307 
Net income before 
interest, taxes, 
and amortization 3,741 1,500 - - - 5,241 
Interest expense 465 107 - = — 572 
Amortization 589 50 ~ - 408 1,047 
Identifiable assets 30,940 12,663 - - 3,702 47,305 
Capital expenditures 1,113 142 - - 22 Dera 


18. SUBSEQUENT EVENTS 


On January 11, 2001, shareholders of the company approved resolutions to change the name of the 
company to EnSource Energy Services Inc. and to consolidate the capital stock on the basis of one new 
common share for every four existing common shares. These resolutions are subject to regulatory 
approval. 
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Directors 


Chairman of the Board, 
President and Chief Executive Officer 


Mr. Holden served as CEO of 
EnSource prior to its takeover of 
Enhanced Energy Services. Before 
joining EnSource, he served as 
Executive Vice President of Generation 
at TransAlta Corporation and CEO and 
Managing Director of TransAlta New 
Zealand Limited. 


Senior Vice-President 


Mr. Hood is a Senior Vice-President 
and Director with ARC Financial 
Corporation. Prior to joining ARC, 
Mr. Hood held positions with Reed 
Tool Company, ATCO Drilling Ltd., 
EnServ Corporation and Tesco 
Corporation, where he served as 
Senior Vice-President and director. 


Officers 


President and Chief Executive Officer 


Chief Financial Officer 


Mr. Crookshank has more than 20 
years of senior financial management 
experience in the oil and gas industry. 
Before joining EnSource, he held the 
position of CFO and Vice President of 
Finance with Newport Petroleum 
Corporation. 


President, Syntech 


Mr. Fleury has more than 20 years 
experience in the electrical and instru- 
mentation and control technologies 
contracting industry and since joining 
Syntech, has held various business 
development roles including Branch 
Manager and Regional Manager. 


Vice-President 


Mr. Munk is a Vice President of Onex 
Corporation. Mr. Munk is also a board 
member of Barrick Gold Corporation 
and Trizec Corporation and Galaxy 
Entertainment. 


Principal 


Mr. Gordon joined ONCAP Investment 
Partners L.P. in January 2000 as a 
Principal. Prior to joining ONCAP, he 
worked with Goldman Sachs in New 
York and with Nesbitt Burns in 
Toronto. 


President, Presson 


Mr. Smith is President and a founding 
partner of Presson Manufacturing 
Ltd., where he has worked for more 
than two decades. Prior to joining 
Presson, he was a Project Engineer 
with Canadian Equipment Sales and 
Service Company (CESSCO). 


President, Jiro 


Mr. Grandfield has extensive experi- 
ence in the oil and gas compression 
and equipment industries, and was 
the founding partner of JIRO Oilfield 
Supply, JIRO Compression’s prede- 
cessor company. Mr. Grandfield also 
served as COO and Director of 
Enhanced Energy. 
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President 


Mr. MacPhail is President and CEO of 
Bonavista Petroleum Ltd. Prior to join- 
ing Bonavista, he was Vice President 
and COO of Canadian Natural 
Resources Ltd. 


Managing Partner 


Mr. King founded RedTree Capital 
Corporation in 1999 and is its 
Managing Director. Prior to this, he 
held the positions of research analyst 
with Peters & Co. and engineer with 
EnServe Corporation and 
Schlumberger Ltd. 


President, Select 


Mr. Lawrence has over 20 years of 

oil and gas industry experience and 
has held a variety of technical and 
supervisory positions in the drilling, 
completions and production depart- 
ments of senior and junior oil and gas 
companies. In addition, he has owned 
and operated his own consulting 
services company. Before joining 
EnSource, he was the Completions 
Manager for a downhole tool services 
company. 


President, Gridlink 


Mr. Tremblay is President of Gridlink 
Power Systems Ltd. Before joining 
EnSource, Mr. Tremblay held the posi- 
tion of Director, Generation Business 
Services at TransAlta Corporation, 
where he was responsible for engi- 
neering, construction and mainte- 
nance of the firm’s Alberta thermal 
generation facilities. He is a board 
member of the Alberta Boiler Safety 
Association. 
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Corporate Information 


1050, 250 - 6th Avenue S.W. 
Calgary, Alberta 
T2P 3H7 


After May 31, 2001 our new 
head office location will be: 


5737 - 7th Street N.E. 
Calgary, Alberta 
T2E 8V3 


Tel: (403) 269-6040 
Fax: (403) 269-6068 
Website: www.ensourceenergy.com 
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Canadian Venture Exchange Inc. ere if 


CIBC Mellon Trust Company Re Me o 3 
Calgary, Alberta ¢ 


PricewaterhouseCoopers LLP ; ‘ 
Calgary, Alberta eS ee . 


HSBC Bank Canada So ee 


Burnet, Duckworth & Palmer LLP 
Calgary, Alberta 


EnSource’s Annual General Meeting will be held 
Thursday, May 24, 2001 at 2:30 p.m. at The Westin Hotel, 


320 - 4th Avenue S.W., Calgary, Alberta, in the Bonavista 
Room. 
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